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LatentView Analytics Limited

LatentView Analytics (LATENTVIEW) delivered a strong performance in Q2FY26, with revenue at Rs. 2,575 mn (+23% YoY /
+9% QoQ) - 2% above estimates, led by robust growth in financial services (+94% YoY) and consumer (+23% YoY) verticals.
EBITDA stood at Rs. 561 mn (+24% YoY / +11% QoQ), marginally below estimates, with margins steady at 21.8% despite
higher visa and marketing costs, reflecting strong operational discipline. PAT came in at Rs.457 mn (+12% YoY / -10% QoQ),
slightly below expectations due to lower other income and higher tax outgo. The total client count increased to 98 (vs. 97
QoQ) and four new logos were added during the quarter. Vertical mix improved, with Consumer (18%) and Financial
Services (14%) gaining share, while Technology moderated to 62%. The company also achieved better geographical
diversification, with growing contributions from APAC, LATAM, and Europe. Strategically, LatentView continues to scale its
GenAI-led solutions through the RAISE platform, deepen data engineering capabilities via its Databricks partnership, and
invest in AI upskilling programs to strengthen analytics-led transformation capabilities.

26 October, 2025 RESULT UPDATE - 2QFY26

Nifty: 25966 CMP: Rs. 425 Target Price: Rs. 545 Rating: Buy

Management call highlights
• 2QFY26 decision point revenue at ~$3.1 mn from consumer

vertical and ~$4 mn overall. GenAI revenue stood at ~$7 mn in
FY25. BFSI vertical grew ~80% YoY, supported by one large ~$5
mn account; renewals typically occur in Q2–Q3.

• Engaged with three clients for $250–500 mn deals; these
accounts can potentially scale to $2–3 mn annual revenue
within 12–15 months. Additionally, 4 large $1 mn+
opportunities are in the pipeline—two of which are multiyear
and substantially larger; closure updates expected in 3QFY26.

• Strengthened partnership with Databricks; expanded sales
team and certified 350+ employees on Databricks capabilities.
Conducted 4 GenAI workshops jointly with Databricks, with
10 more planned in 2HFY26. Achieved $1.4 in mn new wins
through the Databricks partnership in 2QFY26; receiving
funding support for client pilot projects. Generated $11 mn
Databricks-related revenue in FY25; targeting $19 mn in FY26
(+80% YoY). Margin profile remains project-dependent based
on platform usage. In 2HFY26, focusing on building SAP-related
analytics and data migration capabilities on the Databricks
platform

• AI Center of Excellence (House of AI) includes data engineering,

data science, advanced analytics, ML, GenAI, and agentic AI
capabilities. Exploring synthetic data, churn analytics, GenAI
+ agentic AI concepts, and HubSpot-based experimentation.

• LATAM expansion progressing well; CPG vertical expected to
grow 28% YoY. Increasing client interest in end-to-end
capabilities; BFSI also identified as a key growth area.

• Cybersecurity analytics initiative underway—developing
frameworks for broader deployment.

• Plan to expand client partners from 20 to 100 over the next 12
months

• Not concerned about H1B visa availability—15-20 people
available for deployment.

• Clients have unspent budgets, expected to drive order
momentum in 2HFY26.

• Expecting 19–20% in FY26; EBITDA margin guidance of 22–
23% and ETR of 25–26%.

• Higher marketing spends expected in Aug–Nov due to events
(10+4) in LATAM, London, and the US; H1B-related costs booked
in Q4. Other expenses likely to remain at Rs.30–35 crore
annually, reflecting growth investments.

• Key growth drivers: AI Center of Excellence, strong domain
expertise, Databricks partnership, BFSI and LATAM expansion.
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Quarterly Financials 2QFY26 Result

Particulars (Rs in mn) 2QFY26 2QFY25 YOY 1QFY26 QoQ

Revenue $mn               29.6           24.9 19%        27.6 7%

Revenue            2,575         2,090 23%      2,360 9%

Employee benefit cost            1,679         1,433 17%      1,600 5%

Other Expenses                335            204 64%          256 31%

EBITDA                561            453 24%          504 11%

Dep & Amortisation                104               88 18%            96 8%

EBIT                457            365 25%          408 12%

Finance Cost                  26                 8 244%            23 14%

Other income                186            226 -18%          234 -21%

PBT                617            583 6%          620 0%

Tax Expenses                160            176 -9%          114 40%

PAT                457            408 12%          506 -10%

% of Sales

Employee cost 65.2% 68.6% -4bps 67.8% -3bps

Other expenditure 13.0% 9.8% 4bps 10.9% 3bps

Headcount            1,729        1,609 7%     1,670 4%

new additions                  30            348 -91%           20 50%

Revenue per employee (Rs mn)                1.5             1.3 15%          1.4 5%

Cost per employee (Rs mn)                1.0             0.9 9%          1.0 1%

LATENTVIEW              26.5          22.3 19%        25.0 6%

Decision point                3.1             2.7 15%          2.6 20%

 Total Revenue              29.6          24.9 19%        27.6 7%

EBITDA Margin (%) 21.4% 21.7% -1bps 21.4% 0bps

PAT Margin (%) 21.4% 19.5% 2bps 21.4% 0bps

Outlook & Valuation
LATENTVIEW continues to trade at a premium, backed by its high-
margin analytics business, expanding AI capabilities, and debt-free
balance sheet. The company is well-positioned to benefit from rising
enterprise adoption of data-driven and cloud-native analytics,
especially across BFSI and digital-first clients. The Generative and
Agentic AI CoE has secured $6 mn in FY26 contracts with another $8
mn in pipeline, spanning use cases such as AI-generated content,
automated reporting, and agentic workflows. Data engineering is
scaling fast, expected to contribute ~30% of revenue by FY28 (vs.
~18% currently). Strategic collaboration with Databricks is driving
multi-year opportunities, including a $2 mn apparel client win. While

client concentration remains high (top 10 at 75%), management
aims to diversify, targeting Rs.2 bn incremental revenue from 26
strategic accounts and expanding regional mix, with Asia, LATAM,
and Europe now contributing 11% of revenue.

We cut our FY27–28 EPS estimates by 3% and ~9%, reflecting
elevated operating costs and margin compression. We forecast
Revenue/EBITDA/PAT to post a CAGR of 20%/26%/21% over FY25–
28E, with RoE expanding to 13.1%. Rolling forward to Sep-27E EPS
of Rs.13.0, we value the stock at 45x PE, arriving at a revised target
price of Rs.545 (from Rs.663 earlier), implying ~28% potential
upside. Maintain BUY.
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Particulars 2QFY25 3QFY25 4QFY25 1QFY26 2QFY26
Revenue by geography (%)
USA 89.0% 90.0% 90.0% 89.0% 86.0%
APAC 7.0% 6.0% 6.0% 6.0% 7.0%
LATAM 3.0% 3.0% 3.0% 3.0% 4.0%
Europe 1.0% 1.0% 1.0% 2.0% 3.0%
Revenue by industry (%)
Technology 64.0% 65.0% 68.0% 67.0% 62.0%
Industry 9.0% 7.0% 7.0% 6.0% 6.0%
consumer & retail 18.0% 19.0% 15.0% 15.0% 18.0%
Financial services 9.0% 9.0% 10.0% 12.0% 14.0%
Revenue by offerings (%)
Diagnostic 60.0% 60.0% 60.0% 59.0% 57.0%
Data Engineering 18.0% 20.0% 18.0% 16.0% 16.0%
Predictive analysis 8.0% 8.0% 9.0% 10.0% 11.0%
RGM 8.0% 7.0% 7.0% 7.0% 7.0%
Consulting services 4.0% 3.0% 3.0% 4.0% 6.0%
Others 2.0% 2.0% 3.0% 4.0% 3.0%
revenue from deals(% revenue)
less than Rs 50mn 10.0% 9.0% 9.0% 11.0% 12.0%
between Rs 50-100 mn 7.0% 6.0% 6.0% 8.0% 6.0%
between Rs 100-500mn 26.0% 27.0% 26.0% 28.0% 25.0%
above Rs 500mn 57.0% 58.0% 59.0% 53.0% 58.0%
client concentration
Top 5 clients 59.0% 60.0% 62.0% 62.0% 60.0%
Top 10 clients 71.0% 71.0% 72.0% 75.0% 74.0%
Top 20 clients 85.0% 84.0% 84.0% 86.0% 85.0%
Employees split by function
Delivery            1,269         1,291      1,316      1,326        1,373
sales and marketing                  99               92            86            84              91
corporate functions                125            126          127          124            125
Center of excellence                115            113          121          136            140

Utilization rate 78% 83% 83% 82% 84%
offshore 85% 85% 84% 83% 81%
Attrition rate 21% 22% 22% 23% 22%

Change in Estimates

Particulars (Y/E March) Old Estimates New Estimates Change in Estimates

(Rs mn) FY26E FY27E FY28E FY26E FY27E FY28E FY26E FY27E FY28E

Revenue 10,112 12,501 16,020 10,480 12,602 15,173 4% 1% -5%

EBITDA 2,333 3,036 4,209 2,392 2,926 3,789 3% -4% -10%

EBITDA margin 23.1% 24.3% 26.3% 22.8% 23.2% 25.0% -26bps -107bps -131bps

PAT 2,033 2,537 3,424 2,049 2,455 3,110 1% -3% -9%

EPS  (Rs per share)                 9.8           12.3         16.6           9.9          11.9          15.1 1% -3% -9%

1. We have increased opex costs inline management guidance and historical figures, thus lower EBITDA estimates.
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Income Statement

Particulars Y/E Mar (Rs mn) FY25 FY26E FY27E FY28E
Net sales USD mn 101 121 144 174
Net sales                      8,479           10,480           12,602            15,173
Net sales growth 32.4% 23.6% 20.2% 20.4%
Employee  cost                      5,609              6,777              8,101               9,593
Other Expenses                          982              1,312              1,575               1,790
EBITDA                      1,888              2,392              2,926               3,789
EBITDA growth 38.8% 26.7% 22.3% 29.5%
EBITDAM 22.3% 22.8% 23.2% 25.0%
Depreciation                          293                  407                  444                  519
EBIT                      1,595              1,984              2,482               3,270
EBITM 18.8% 18.9% 19.7% 21.6%
Other Income                          758                  800                  900               1,000
Interest cost                            66                     96                  100                  112
Profit Before Tax                      2,288              2,689              3,282               4,158
Tax                          555                  640                  827               1,048
PAT                      1,733              2,049              2,455               3,110
PAT growth 9.3% 18.3% 19.8% 26.7%
Pat margin 20.4% 19.6% 19.5% 20.5%
EPS (Rs per share)                           8.4                   9.9                 11.9                 15.1

Financials
Balance Sheet

Particulars Y/E Mar (Rs mn) FY25 FY26E FY27E FY28E
Share capital 206 206 206 206
Reserves and surplus 14,794 16,843 19,298 22,408
Non-Controlling interest 370 370 370 370
Total Networth 15,370 17,419 19,874 22,984
Trade Payables 198 198 198 198
Long term borrowings and
lease liability 190 196 201 206
Short term borrowing and
lease liability 97 105 110 120
Total Debt 287 301 311 326
Other Liabilities 2,030 2,030 2,030 2,030
Total Liabilities 17,885 19,948 22,413 25,539
Net Fixed Assets 1,560 1,674 1,780 1,861
Investments 8,480 10,000 12,000 14,000
Trade Receivables 1,848 1,742 2,154 2,590
Cash and bank balances 976 1,511 1,458 2,067
Other assets 5,021 5,021 5,021 5,021
Total Assets 17,885 19,948 22,413 25,539

Cash Flow Statement

Particulars Y/E Mar (Rs mn) FY25 FY26E FY27E FY28E

PBT 2,287 2,689 3,282 4,158

Depreciation and amortisation expense 293 407 444 519

Finance costs 64 96 100 112

Changes in working capital (192) 106 (411) (436)

Taxes (528) (640) (827) (1,048)

others (619) - - -

Cash flow from operations (A)           1,306          2,658          2,588          3,305

Purchase of property, plant and equipment           (162)            (500)           (550)           (600)

Purchase of investments        (8,593)       (1,520)       (2,000)       (2,000)
Net cash (used in)/ generated from
investing activities (B)        (8,755)       (2,020)       (2,550)       (2,600)

Finance costs paid              (28)              (96)           (100)           (112)
Net cash flow from / (used in)
financing activities (c)              (28)              (96)           (100)           (112)

Net increase / (decrease) in cash and

cash equivalents (A+B+C)        (7,477)              542              (62)              593
Cash and cash equivalents at the
beginning of the year           1,649              696          1,251          1,199
Effect of exchange differences on
restatement of foreign currency on
Cash and cash equivalents                   3                  -                  -                  -

Cash from business combination              200
Cash and cash equivalents at
the end of the year              696          1,251          1,199          1,807

Free cash flow           1,144          2,158          2,038          2,705

Key Ratios

Particulars FY25 FY26E FY27E FY28E

Per share data (Rs)
ROE 11.9% 12.5% 13.2% 14.5%
ROCE 14.2% 15.0% 16.0% 17.7%
Ex cash ROCE 18.9% 23.5% 27.7% 24.0%
EBITDA Margin 22.3% 22.8% 23.2% 25.0%
Effective Tax Rate 24.3% 23.8% 25.2% 25.2%
PAT Margin 20.4% 19.6% 19.5% 20.5%
Net Debt/Equity 1.9% 1.7% 1.6% 1.4%
Interest coverage ratio                     24.33              20.77              24.82              29.20
Current Ratio                         6.64                7.54                 8.52                 9.98
Asset Turnover Ratio                         5.43                6.26                 7.08                 8.15
Working Capital(in days) 71                     68                     68                     68
Debtors (in days)                            80                     75                     75                     75
Creditors (in days)                               9                       7                       7                       7
P/E(x)                            48                     40                     34                     27
P/BV(x)                               5                       5                       4                       4
Dividend Yield (%)                             -                      -                      -                 1.00
Total cash 9,455 11,511             13,458             16,067
shares                           206                  207                   207                   207
cash per share                      45.79              55.71              65.14               77.77
dep/NFA 19% 24% 25% 28%
Debt                          287                  301                  311                  326
Growth rates FY25 FY26E FY27E FY28E
Revenues 32% 24% 20% 20%
EBITDA 39% 27% 22% 29%
PAT 9% 18% 20% 27%

Particulars FY25 FY26E FY27E FY28E
Headcount                      1,651              1,761              1,881               2,006
Revenue per employee                          5.1                  6.0                   6.7                   7.6
Cost per employee                           3.4                   3.8                   4.3                   4.8
EBITDA per employee                           1.1                   1.4                   1.6                   1.9



5

Computers - Software & Consulting

For More Information Visit Us At : www.aretesecurities.com

Arete Securities Ltd: Mittal Court, A-Wing, 10th Floor, Nariman Point, Mumbai - 400 021, Tel. No. : +91-022-4289 5600, Fax: +91 (22) 2657 3708/9

Analyst Certification of Independence: The analyst(s) for this report certifies that all the views expressed in this report accurately reflect his or her personal views about the subject company(ies) or issuers and no part of his or her compensation
was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. The research analysts are bound by stringent internal regulations and also legal and statutory requirements of the Securities and Exchange
Board of India (hereinafter “SEBI”) and the analysts’ compensation are completely delinked from all the other companies and/or entities of Arete Securities Limited, and have no bearing whatsoever on any recommendation that they have given
in the Research Report. Disclaimer and Disclosures as required under SEBI (Research Analyst) Regulations, 2014: Arete Securities Limited (hereinafter refer as Arete Securities) and its affiliates are engaged in investment banking, investment
advisory, stock broking, institutional equities, Mutual Fund Distributor and insurance broking. Arete Securities is a SEBI registered securities broking Company having membership of NSE and BSE for Equity, Future & Option, Currency Derivatives
segment and Wholesale Debt Market. The Company is focused primarily on providing securities broking services to institutional clients and is empanelled as an approved securities broker with all the major Nationalised, Private and Co-operative
banks, Corporate houses, Insurance Companies, Financial Institutions, Asset Management Companies and Provident Fund Trusts. Details of affiliates are available on our website i.e. http://www.aretesecurities.com.
Arete Securities Limited is registered as a Research Analyst under SEBI (Research Analyst) Regulations, 2014. Vide SEBI Reg. No. INH00002615.
We hereby declare that our activities were neither suspended nor we have defaulted with any stock exchange authority with whom we are registered in the last five years. We have not been debarred from doing business by any Stock Exchange/
SEBI or any other authorities, nor has our certificate of registration been cancelled by SEBI at any point of time.
General Disclosures: This Research Report (hereinafter called “report”) has been prepared by Arete Securities and is meant for sole use by the recipient and not for circulation. This Report does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither
advice for the purpose of purchase or sale of any security, (as defined under section 2(h) of securities Contracts (Regulation) Act.1956, through Arete Securities nor any solicitation or offering of any investment /trading opportunity on behalf
of the issuer(s) of the respective security (ies) referred to herein. Recipients of this Report should rely on information/data arising out of their own investigations. Readers are advised to seek independent professional advice and arrive at an
informed trading/investment decision before executing any trades or making any investments.
This Report has been prepared on the basis of publicly available information, internally developed data and other sources believed by Arete Securities to be reliable, although its accuracy and completeness cannot be guaranteed. Such information
has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. Any review, retransmission or any other use is prohibited.
The information, opinions, views expressed in this Research Report are those of the research analyst as at the date of this Research Report which are subject to change and do not represent to be an authority on the subject. While we would
endeavour to update the information herein on a reasonable basis, we are under no obligation to update the information. Also, there may be regulatory, compliance or other reasons that prevent us from doing so. Hence all such information
and opinions are subject to change without notice.
Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed herein, and our proprietary trading and investing
businesses may make investment decisions that may be inconsistent with the recommendations expressed herein.
This Research Report should be read and relied upon at the sole discretion and risk of the recipient. If you are dissatisfied with the contents of this complimentary Research Report or with the terms of this Disclaimer, your sole and exclusive
remedy is to stop using this Research Report. Neither Arete Securities nor its affiliates or their respective directors, employees, agents or representatives shall be responsible or liable in any manner, directly or indirectly, for the losses or the damages
sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend
or income, etc.
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. Arete Securities may have issued other reports in the past that are inconsistent with and reach different
conclusion from the information presented in this report.
Arete Securities, its affiliates and employees may, from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform
investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report.
The user should consult their own advisors to determine the merits and risks of investment and also read the Risk Disclosure Documents for Capital Markets and Derivative Segments as prescribed by Securities and Exchange Board of India
before investing in the Indian Markets.
A graph of daily closing prices of securities is available at www.nseindia.com and http://economictimes.indiatimes.com/markets/stocks/stock-quotes. (Choose a company from the list on the browser and select the “three years” icon in the price
chart).
Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution,
publication, reproduction, availability or use would be contrary to law or regulation or what would subject Arete Securities or its affiliates to any registration or licensing requirement within such jurisdiction. If this report is inadvertently send or has
reached any individual in such country, especially, USA, the same may be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without prior written approval
of Arete Securities.
List of Associates as per SEBI (Research Analyst) Regulations, 2014

Statements on ownership and material conflicts of interest, compensation - Arete and Associates
Disclosure of interest statement Yes/No
Arete Securities/its Affiliates/Analyst/his or her Relative financial interest in the company

No
Arete Securities/its Affiliates/Analyst/his or her Relative actual/beneficial ownership of more than 1% in subject company
at the end of the month. Immediately preceding the date of the publication of the research report or date of public appearance No
Investment banking relationship with the company covered No
Any other material conflict of interest at the time of publishing the research report No
Receipt of compensation by Arete Securities or its Affiliated Companies from the subject company covered for in the last twelve months:
• Managing/co-managing public offering of securities
• Investment banking/merchant banking/brokerage services
• products or services other than those above
• in connection with research report

No

Whether Research Analyst has served as an officer, director or employee of the subject company covered No
Whether the Research Analyst or Research Entity has been engaged in market making activity of the Subject Company;

For statements on ownership and material conflicts of interest, compensation, etc. for individual Research Analyst(s), please refer to each specific research report.

ARETE SECURITIES LTD.

ARETE SECURITIES LTD SEBI Reg. Nos.

NSE Capital Market INZ000241036
NSE Future & Option INZ000241036
NSE Currency Derivatives INZ000241036
NSE Future & Option INZ000241036
BSE Cash INZ000241036
BSE Wholesale Debt Market INZ000241036
BSE Currency Derivatives INZ000241036
NSDL DP DP ID IN303680
Research Analyst INH100002615
Merchant Banker INM000012740
Investment Advisor INA000014614


